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USEEC FOR US TEXTILE NEGOTIATING TEAM 

FOLLOWING REPEAT BRUSSELS 4200 ACTION SECSTATE INFO 
GENEVA ALL EC CAPITALS 
MAR 03. 

QUOTE LIMITED OFFICIAL USE BRUSSELS 04200 
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SUBJECT: EC COMMISSION CONCERNS ON TEXTILES 

REF: BRUSSELS 3885 

1 . COMMISSIONER DAVIGNON CALLED ME IN FEBRUARY 2 TO 
TELL ME ABOUT A COUPLE OF POTENTIAL PROBLEMS THE 
COMMISSION WISHED TO AVOID IN THE CONTEXT OF THE 
ADMINISTRATION IN GENEVA OF THE RENEWED MFA. 

2. HIS FIRST POINT WENT TO THE QUESTION OF THE SCOPE 
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OF COMPETENCE FOR THE TEXTILE SURVEILLANCE BOARD (TSB). 
THE EC HAS HEARD RUMORS THAT SOME LDC'S MIGHT BE TRYING 
TO ENLIST US ALLEGIANCE IN AN EFFORT TO STRETCH THE TSB 
AUTHORITY TO ALLOW IT TO GO BEYOND QUESTIONS OF IMPLE- 
MENTATION, AND HEARING OF COMPLAINTS, TO DECISIONS AS 
TO WHAT WOULD CONSTITUTE A REASONABLE DEPARTURE FROM 
THE MFA. DAVIGNON SAID HE COULD UNDERSTAND THE MOTIVES 
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OF CERTAIN COUNTRIES IN SEEKING TO "COME IN THROUGH THE 
WINDOW" ONCE THE DOOR HAS BEEN LOCKED AND ALSO THE CALMING 
EFFECT THIS MIGHT HAVE IN THE US CONGRESS. BUT, HE 
WARNED, AN EFFORT TO EXTEND TSB COMPETENCE WOULD OPEN 
AN ISSUE WITH THE EC MEMBER STATES, WHICH HE HAD DONE 
HIS BEST TO AVOID. DAVIGNON SAID THE COMMISSION WAS 
DELIVERING A SIMILAR WARNING TO ALL COUNTRIES WITH WHICH 
IT HAS CONCLUDED BILATERAL TEXTILE AGREEMENTS. 

3. THE SECOND POINT CONCERNED THE FUNCTIONING OF THE 
TSB. DAVIGNON EXPLAINED THAT A CURRENT US PROPOSAL 
WHICH WOULD REQUIRE PARTIES TO A COMPLAINT TO REMAIN 
SILENT DURING THE DISCUSSION AND THE VOTE (AFTER HAVING 
BEEN ALLOWED TO STATE THEIR CASE) WAS COMPLETELY 
UNACCEPTABLE. HE WARNED THAT IF SUCH A PROPOSAL WERE 
ADOPTED, THE EC MIGHT BOYCOTT THE TSB. 

4. THE COMMISSION HAS PROPOSED THE ADDITION OF TWO 
EXTRA MEMBERS TO THE TSB AND FEELS STRONGLY THAT THERE 
SHOULD BE A BALANCE BETWEEN EXPORTERS AND IMPORTERS 
ON THE TSB. THE COMMISSION'S MIND IS OTHERWISE OPEN 

ON THIS ISSUE. DAVIGNON SAID HE WAS CONFIDENT A SOLUTION 
COULD BE FOUND AND NOTED THAT THE EC WAS NOT LOCKED 
INTO ITSPPOPOSAL AND COULD POSSIBLY "DO BETTER". 

5. DAVIGNON SAID EC TEXTILE TEAM WOULD CARRY THIS MESSAGE 
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TO SAN FRANCISCO AT THE END OF NEXT WEEK FOR DISCUSSIONS 
WITH SMITH (REFTEL) PREPARATORY TO THE APRIL 3 GENEVA 
MEETING OF THE TEXTILE COMMITTEE. HINTON UNQUOTE CHRISTOPHER 
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